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E.O. 11652: N/A 
TAGS: PFPR, XC, US 

SUBJECT: JUNE 20 EA PRESS SUMMARY 
INDOCHINA 

1. IN ARMED FORCES DAY SPEECH, THIEU SAYS HAS ORDERED 
SWEEPING CRACKDOWN ON CORRUPTION AND BAN ON POLITICAL 
ACTIVITY IN ARMED FORCES AND CIVIL SERVICE. ADDS 
THAT SOME OFEICERS ALREADY PROSECUTED FOR CORRUPTION 
OR COWARDICE MAY GET DEATH SENTENCES. FACED WITH 
FOREIGN AND DOMESTIC CRITICISM, THIEU TOUGH TALK 
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COMES AS US CONGRESS HOLDS AID HEARINGS (AP SUN, 

NYDN). NUMEROUS SIMILAR CAMPAIGNS ANNOUNCED OVER THE 
YEARS BUT WERE NEVER SUSTAINED AND CORRUPTION RESUREACED 
REPEATEDLY. OBSERVERS SAY THIEU BAN ON POLITICAL 
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ACTIVITY WOULD PROBABLY WEAKEN HIS OWN DEMOCRACY PARTY 
MOST, SINCE MEMBERSHIP COMPOSED MAINLY OF GVN OFFICIALS 
AND THEIR FAMILIES. THIEU POLITICAL STRENGTH ALSO 
LINKED CLOSELY TO ARMED SERVICES (WP). THIEU CALLS 
ON ARMY TO HELP SVN ECONOMY BY CUTTING DOWN ON USE OF 
AMMO AND WAR MATERIALS, SAYS PREVIOUS SIMILAR CALL 
PRODUCED SUBSTANTIAL SAVINGS AND REDUCED BUDGETARY 
BURDEN (S-N 6/19). 

2. NYT REPORTS THAT PEDICAB DRIVER WHO SET SELE ABLAZE 
ON APRIL 29, BECAUSE VEHICLE WAS STOLEN AND HE COULD 
NOT FEED WIFE AND CHILDREN, DIES OF EXTENSIVE BURNS. 

READERS HAD SENT 400 DOLLARS TO EAMILY. 

3. MIL SOURCES REPORT THAT SVN PATROL CRAFT AND JETS 
SINK TRAWLER ELYING NVN ELAG OFE COAST JUST BELOW 
DMZ. BOAT REPORTEDLY HEADING FOR CAUVIET, PORT IN 
NVN-HELD AREA OE SVN (AP, WP). 

4. MIL OFEICIALS SAY COMMUNISTS EIRE THREE ROCKETS INTO 
PP, KILLING FOUR. ONE HIT WITHIN 200 YDS OE US 
EMBASSY, OTHERS NEAR PRESIDENTIAL PALACE (UPI, CHITRIB). 

B. NVN ARMY NEWSPAPER SAYS US PILOTS FLY F-5S TO SUPPORT 
SVN TROOPS AGAINST COMMUNIST OFFENSIVE 25 MILES NORTH 
OF SAIGON. GVN DENIES CHARGE (GLOBE). 

CHINA 

6. REUTER (PEKING) REPORTS THAT CHARGES OF OFFICIAL 
CORRUPTION AND ABUSE OF POWER APPEARED THURSDAY EOR 
FIRST TIME IN CITY'S WEEK-LONG WALL POSTER CAMPAIGN. 

SERIES OE VIVID SCARLET POSTERS PASTED UP ALONGSIDE 
OTHERS IN SOUTHERN WANG EU CHING STREET ACCUSED 'SOME 
CADRES" OF USING THEIR RANK FOR PERSONAL GAIN BY 
ACQUIRING PRIVILEGES, HAVING THEIR CHILDREN TRANSFERRED 
UNCLASSIFIED 
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FROM COUNTRYSIDE TO CITY AND BY ILLICITLY BUYING 
EXTRA SUPPLIES OF RATIONED COOKING OIL. AUTHOR OF 
POSTERS IS COMMUNE MEMBER FROM HEILUNGKIANG PROVINCE - 
ONE OF SEVERAL PROTESTERS WHO HAVE COME TO CAPITAL 
FROM FAR-FLUNG PARTS OF COUNTRY TO AIR GRIEVANCES IN 
PUBLIC; WROTE THAT HE HAD COME TO PEKING SEVERAL TIMES 
BEEORE TO VOICE PROTEST, AND THAT ON RETURN HOME HAD 
BEEN PHYSICALLY MALTREATED AND DETAINED BY LOCAL 
AUTHORITIES. 

7. PEOPLE'S DAILY FRONT-PAGES DENUNCIATION OF "THE THREE 
CHARACTER CLASSIC" - CENTURIES-OLD SCHOOL TEXTBOOK 
USED DOWN THE AGES TO TEACH CHINESE CHILDREN TO READ. 

THIS LATEST PRODUCT PROM PAST TO BE CONDEMNED IN CHINA'S 
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CURRENT CAMPAIGN TO WIPE OUT REACTIONARY INELUENCES IS 
ATTACKED EOR PERPETUATING DOCTRINES OE CONEUCIUS AND 
MENCIUS (REUTER PEKING). 

8. REUTER'S WATTS REPORTS USG OEFICIALS PREDICTING 
WEDNESDAY THAT SHIPMENTS OE US WHEAT TO PRC - STALLED 
SINCE FEB. OVER QUALITY DISPUTE - SHOULD GET UNDERWAY 
AGAIN EARLY NEXT MONTH, EOLLOWING SETTLEMENT OE 
DISPUTE THROUGH COMPROMISES ON BOTH SIDES. SOURCES 
SAY THAT, WITH UNOEFICIAL BACKING OF USDA, TACIT 
AGREEMENT HAS BEEN REACHED UNDER WHICH US WILL UNDERTAKE 
TO IMPLEMENT PRE-SHIPMENT INSPECTION SYSTEM EQUAL 

IN SCOPE TO THAT BEING APPLIED BY CHINESE. IN THEIR 
TURN, PRC HAS GIVEN ASSURANCES TO INDIVIDUAL US 
EXPORTERS THAT ANY EUTURE SHIPMENTS WILL NOT BE 
REJECTED AFTER ARRIVAL, EVEN IF FOUND TO CONTAIN 
TRACES OF TCK SMUT SPORE, SOURCES SAY. 

WATTS REPORTS THAT DETAILS OF NEW INSPECTION SYSTEM 
WERE TO BE OUTLINED AT WEDNESDAY MEETING BETWEEN 
USDA AND REPS OF US EXPORTERS, TRADE ASSOCIATIONS 
AND WHEAT PRODUCER GROUPS. SAYS, HOWEVER, THAT 
ARRANGEMENTS UNDER WHICH CHINESE HAVE REPORTEDLY 
AGREED TO DROP THEIR REJECTION THREAT APPEAR UNLIKELY 
TO BE REVEALED. ACCORDING TO SOURCES, THESE ARRANGEMENTS 
ARE BASED ON SEPARATE AND DIFFERENT UNDERSTANDINGS 
REACHED INDIVIDUALLY WITH EXPORTERS INVOLVED IN 
UNCLASSIFIED 
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TRADE; BUT IT IS BELIEVED THEY WILL ENTAIL CONTRACT 
PROVISIONS SPECIFYING MINIMUM TCK LEVEL WITH COMPENSATION 
TO APPLY IF LIMIT IS EXCEEDED (NYPOST 6/19). 

9. AP TAIPEI REPORTS AMB. UNGER CITED US INTEREST 
WEDNESDAY IN SETTLEMENT OF "SUBJECT OF TAIWAN" BY 
GROC AND PRC, AND URGED END TO "STERILE AND IMMOBILIZED 
CONFRONTATIONS" OF PAST (PHINQ). 

10. GROC ECONOMICS MINISTRY OFFICIALS ANNOUNCED 
WEDNESDAY THAT TAIWAN HAS TEMPORARILY RESTRICTED 
IMPORT OF CARS AND COLOR TV SETS IN MOVE TO STEM 
ITS GROWING TRADE DEFICIT (AFP, WP). 

JAPAN 

1 1 . DEPUTY SECRETARY-DESIGNATE INGERSOLL TESTIFIED 
WEDNESDAY BEFORE SENATE FOREIGN RELATIONS SUBCOMMITTEE 
ON JOINT US-JAPANESE PLANS FOR NATURAL GAS PROJECT 

IN EASTERN SIBERIA. UNDER QUESTIONING FROM SEN. 

CHURCH, INGERSOLL SAID US HAS DONE NO MORE THAN 
ENCOURAGE DOMESTIC COMPANIES TO MAKE FEASIBILITY 
STUDIES AND HAS NOT DECIDED WHETHER TO ENDORSE PROPOSAL. 
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CHURCH SAID PROJECT WOULD REQUIRE LOANS IN EXCESS 
OE $7 BILLION TO MAKE IT ECONOMICALLY EEASIBLE, 

AND SAW NO JUSTIEICATION EOR US TO EINANCE PROJECTS 
IN SOVIET (GWERTZMAN, NYT). 

12. AMB-DESIGNATE HODGSON CONEIRMED BY SENATE VOICE 
VOTE WEDNESDAY (AP CHITRIB, NYP 6/19; UPI, PHINQ). 

13. ALTER WEDNESDAY'S MEASUREMENT OE ABNORMALLY 
HIGH LEVELS OE RADIOACTIVITY (1000-5000 TIMES NORMAL), 

RELIEVED EROM CHINA'S A-TEST, LEVEL SHOWS SHARP 
DROP (UPI, PHINQ; CHITRIB; REUTER, NYP 6/19). GOJ 
DEEENSE AGENCY REPORTS 9 APPROACHES OF 7 SOVIET 
PLANES BELIEVED COLLECTING DUST EROM CHINESE BLAST 
(REUTER TOKYO). 

14. U.S. AND JAPANESE BUSINESS LEADERS AT TWO-DAY 
UNCLASSIFIED 
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CONEERENCE IN TOKYO AGREE THAT GREATER DEPENDENCE 
ON MARKET, LESS ON GOVT. CONTROLS BEST WAY TO ARREST 
INELATION. JOINT COMMUNIQUE CALLS EOR REGULAR DISCUSSIONS 
OE MONETARY, EINANCIAL, POLICIES TO CHECK INFLATION, 

AND FOR INTERNATIONAL MECHANISM TO RECYCLE WORLD 
RESERVES ACCUMULATING FROM HIGHER OIL PRICES TO 
GIVE GREATER STABILITY TO INTERNATIONAL MONETARY 
SYSTEM (REUTER TOKYO). 

AUSTRALIA/NZ 

15. NZ EEDERATION OF LABOR ANNOUNCES PARTIAL EMBARGO 
ON ERENCH SHIPPING SIMILAR TO ACTION OE AUSTRALIA'S 
MARITIME UNIONS TO LAST UNTIL A-TEST SERIES COMPLETED. 
MEANWHILE, AUSSIE AMALGAMATED WORKERS UNION CALLS 
EOR NATIONWIDE BOYCOTT OE ERENCH GOODS (UPI, PHINQ; 

CHITRIB; S-N 6/19). 

THAILAND 

16. RTG WOMEN SOLDIERS WILL NOW BE ABLE TO RISE 
TO RANK OF GENERAL. PREVIOUSLY LIMITED TO LT. IN 
ARMY, LT. COMMANDER IN NAVY, AND SQUADRON LEADER 
IN AF (REUTER BANGKOK). 

INDONESIA 

17. CHOLERA EPIDEMIC IN SOUTH CELEBES HAS KILLED 
55 PEOPLE IN LAST 7 WEEKS (AFP, WP). 

GENERAL 
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18. UN DEVELOPMENT PROGRAM AND 8 ASIAN NATIONS 
(INDONESIA, CAMBODIA, MALAYSIA, SINGAPORE, THAILAND, 

HK, SVN, PHILIPPINES) SIGN 10 MILLION DOL AGREEMENT 
TO INCREASE SEA EISH PRODUCTION, ENCOURAGE SOUND 
STOCK MANAGEMENT, EACILITATE REGIONAL COORDINATING 
MECHANISM AND ENSURE EEEICIENT USE OE AVAILABLE 
EUNDS (UPI, JOC). 

COMMENT AND ANALYSIS 
UNCLASSIFIED 
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CHINA 

19. S-N'S BRADSHER (JUNE 19) IN HK VIEWS RADICALS 

AS HAVING ACHIEVED MAJOR VICTORY BY GETTING THEIR 
ATTACKS ON MODERATES OUT INTO OPEN IN NATIONWIDE 
POSTER CAMPAIGN. SAYS RADICALS NOW PLANNING TO 
PRESS HOME THEIR ADVANTAGE IN EEEORT TO DESTROY 
MODERATE BUREAUCRATS AND SOLDIERS WHO THEY FEEL 
ROBBED THEM OE ERUITS OE GPCR. THIS MEANS MORE 
IN-EIGHTING AND PROBABLY MORE STREET VIOLENCE AS 
WELL, SAYS BRADSHER. ASSERTS THAT FIGHTING IN RECENT 
WEEKS OVER WHETHER TO ALLOW PUBLIC CRITICISM OF 
OFFICIALS AND OVER CRITICISM ITSELF HAS CAUSED DEATHS 
IN SEVERAL CITIES, INCLUDING TSINAN AND WUHAN, AND 
CLASHES BETWEEN RIVAL FACTIONS HAVE BEEN REPORTED 
FROM MANY OTHER CITIES. ACCORDING BRADSHER, RADICAL 
INTENTION TO INTENSIFY CRITICISM OF MODERATE OFFICIALS 
IN EFFORT TO PURGE THEM HAS BEEN INDICATED BY AUTHORITATIVE 
CHINESE SOURCE. BUT, WHILE THIS WORD WAS BEING 
SENT OUT FROM HIGH IN RADICAL CAMP, CHOU'S BUREAUCRATS 
CONTINUE TRYING TO PRETEND SITUATION IS NOT VERY 
SERIOUS. SAYS EVER SINCE RADICAL ATTACK BEGAN LAST 
AUG, GOVT. OFFICIALS HAVE PLAYED IT DOWN, AND MANY 
FOREIGNERS HAVE READILY ACCEPTED THEIR EXPLANATIONS 
ONLY TO SEE ATTACKS INTENSIFY AND MOVE CLOSER TO 
DIRECT, PERSONAL ATTACKS ON CHOU. 

BRADSHER COMMENTS THAT WIDE RANGE OF OFFICIALS, 

CIVILIAN AND MILITARY, RADICALS WHO SURGED INTO 
PROMINENCE DURING GPCR BUT THEN ECLIPSED, ARE NOW 
TRYING TO STAGE COMEBACK; FIRST BIG POSTER TO GO 
UP IN PEKING LAST WEDNESDAY WAS SIGNED BY SUCH PEOPLE 
AND THEY HAVE BEEN REAPPEARING IN NUMBER OF PROVINCIAL 
CITIES AS WELL. THEIR REAPPEARANCE SIGNIFICANTLY 
PARALLELS RISE OF CHIANG CHING. SHE AND YAO WEN- 
YUAN SEEM KEY PEOPLE USING MAO'S POWER BASE ON RADICALS' 
BEHALF. 

BRADSHER RECALLS THAT WHEN FIRST ROUND OF GPCR DEGENERATED 
INTO WIDESPREAD VIOLENCE, PLA MOVED IN AND ESTABLISHED 
UNCLASSIFIED 
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ORDER, IN END HOLDING EFFECTIVE POWER IN MANY AREAS. 
RADICALS FELT ARMY DEPRIVED THEM OF POWER THEY SHOULD 
HAVE WON IN FIRST ROUND, AND AS PRESENT POWER STRUGGLE 
HAS UNFOLDED, RADICALS HAVE BEEN TRYING TO AVOID ANOTHER 
ARMY INTERVENTION. ONE WAY WAS SHIFTING LONG-ESTABLISHED 
MIL COMMANDERS TO NEW AREAS AT END OF LAST YEAR TO WEAKEN 
THEIR AUTHORITY; ANOTHER WAS DEVELOPMENT OF URBAN MILITIA 

UNITS UNDER RADICAL INFLUENCE TO BE RESPONSIBLE FOR 
LAW AND ORDER INSTEAD OF ARMY. BUT HOW WELL-ARMED AND 
EFFECTIVE MILITIA UNITS MIGHT TURN OUT TO BE IS UNCERTAIN. 

JAPAN 

20. SUN'S SEIDEN IN TOKYO SAYS EAILURE OF JAPAN'S 

LEFT TO UNITE FOR JULY 7 UPPER HOUSE ELECTION VIRTUALLY 
GUARANTEES RULING CONSERVATIVE PARTY CONTINUED MAJORITY 
IN DIET, DESPITE TANAKA'S DECLINING POPULARITY AND 
UNPRECEDENTED INFLATION. LACK OF OPPOSITION COOPERATION 
GENERALLY ATTRIBUTED TO DEEP FACTIONAL SPLITS WITHIN 
JSP, WHOSE OWN RIGHT WING IS CLOSER TO CONSERVATIVES 
THAN COMMUNISTS; OTHER OPPOSITION PARTIES ALSO UNABLE 
TO RECONCILE DIFFERENCES WITH COMMUNISTS. 

SEIDEN NOTES THAT WHILE LDP POSITION LOOKS BRIGHT, 

TANAKA'S DOES NOT. TANAKA LIKELY TO SEEK SECOND 
TWO-YEAR TERM NEXT YEAR. TO SUCCEED, HE MUST HAVE 
SUPPORT OF MOST NEW DIET MEMBERS ELECTED IN JULY. 

HOWEVER, MANY CANDIDATES ARE PLEDGED TO SUPPORT 
TANAKA'S POTENTIAL OPPONENTS WITHIN PARTY. 

INFLATION IS MAIN CAMPAIGN ISSUE FOR OPPOSITION 
PARTIES, WHICH BLAME PROBLEM ON CLOSE CONNECTION 
BETWEEN CONSERVATIVES AND BIG BUSINESS. THEY SAY, 

"IT'S TIME FOR A CHANGE." FOLLOWING TANAKA LEAD, 

LDP CANDIDATES HAVE RESPONDED BY TRYING TO DIVERT 
ATTENTION FROM INFLATION TO MORE ABSTRACT ISSUES 
LIKE "FREEDOM, ETHICS AND EDUCATION." 

VIETNAM 

UNCLASSIFIED 
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21. CHITRIB'S KIRK (PHINQ) IN SAIGON SAYS PROSPECT 
FOR VN PEACE SEEMS TO REST ON WHETHER USSR AND PRC 
WILL RESUME SUPPLYING NVN WITH STEADY FLOW OF ARMS. 

CITES US OFFICIALS IN SAIGON THAT MOSCOW AND PEKING 

HAVE STOPPED ALMOST ALL ARMS SHIPMENTS THROUGH HAIPHONG 
HARBOR, AND THAT THEY NEVER AGAIN WILL SEND ARMS 
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ON SAME MASSIVE SCALE. SVN SOURCES ACCUSE AMERICANS 
OF WISHFUL THINKING, AND PREDICT ARMS WILL ARRIVE 
AGAIN WHENEVER NVN REALLY NEEDS THEM. BOTH US AND 
SVN SOURCES SAY HANOI HAS ALL ARMS IT NEEDS TO 
MOUNT OEFENSIVE SIMILAR TO THAT IN 1972, BUT EEW 
OBSERVERS THINK NVN WILL ATTACK THIS YEAR. 

KIRK ASSERTS THAT EACH SIDE IS FEELING OTHER OUT, 

TESTING STRENGTHS AND WEAKNESSES, ADDING THERE IS 
LIKELIHOOD OF INCREASINGLY SEVERE ATTACKS OVER NEXT 
YEAR OR TWO WITHOUT MUCH POSSIBILITY OP RESOLUTION 
OF CONFLICT. IN SUPPORT OF THIS "INDECISIVE OUTLOOK," 

CITES RESOLUTION ISSUED BY JUNGLE HEADQUARTERS OF 
PRG RELAYED BY TWO DEFECTORS. PORTIONS OF RESOLUTION 
READS: "WE HAVE TO FIGHT QUICKLY, NEATLY, FORCEFULLY 
TO GRASP CONTROL OF LAND AND POPULATION AND TO SET 
UP LOCAL AUTHORITIES. WE WILL HAVE TO ATTACK POINT 
BY POINT, GRASPING PARTIAL VICTORIES, AND ADVANCING 
TOWARD PINAL VICTORY. WE MAY FIGHT WHILE MAKING 
PROPAGANDA, OR PROPAGANDA FIRST, THEN FIGHT AFTERWARDS." 

KIRK NOTES THAT IF NVN GOES ON OFPENSIVE, IT CAN 
COUNT ON 600 TANKS AT ITS DISPOSAL IN OR NEAR SVN - 
SAME NUMBER IT HAD AT OUTSET OF 1972 OFFENSIVE. 

BUT DIFPERENCE NOW IS THAT NVN MIGHT BE ABLE TO 
DEPLOY AIRCRAPT; IT HAS DOZEN SMALL AIRFIELDS IN 
SVN. ASSERTS THAT NVN IS WAITING FOR SOME SIGN 
OF WEAKNESS IN GVN AND ARVN AND AND ULTIMATE HOPE 
OF COMMUNIST STRATEGISTS IS THAT THEY CAN INFLUENCE 
INSTALLATION OF "NEUTRAL" SAIGON REGIME SYMPATHETIC 
WITH THEIR SIDE. BUT THIEU APPEARS AS STRONG NOW 
AS HE HAS EVER BEEN, AT LEAST OVER THOSE AREAS HELD 
BY HIS OWN TROOPS. 

IF THIEU FACES ANY SERIOUS THREAT TO HIS OWN POWER, 
UNCLASSIFIED 
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IT IS FROM PM-DEFMIN TRAN THIEN KHIEM. THERE IS 
SPECULATION KHIEM MAY TRY TO RUN FOR PRES NEXT YEAR 
AND MAY TRY PERSUADE THIEU NOT TO. GREATER QUESTION, 

IN TERMS THIEU'S FUTURE, IS WHETHER US WILL CONTINUE 
SAME PASSIVE AID PROGRAMS ON WHICH HE ULTIMATELY 
RELIES FOR POWER. KISSINGER 

UNCLASSIFIED 


« END OF DOCUMENT » 
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